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ACTION XMB-04 

INFO OCT-01 ARA-06 ISO-OO EB-07 COME-OO /018W 

052776 

PR311145Z AUG 76 
FM AMCONSUL RIO DE JANIRO 
TO SECSTATE WASHDC PRIORITY 4081 
INFO AMEMBASSY BRASILIA 
AMCONSUL SAO PAULO 


LIMITED OFFICIAL USE RIO DE IANEIRO 3296 

DEPT PASS EXIMBANK 

FROM COMMERCIAL COUNSELOR 

EO 11652: NA 
TAGS: BRNC, BEXP, BR 

SUB J : SIDERBRAS EXPANSION - PHASE III - CSN 

1 . PRESS REPORTS ' MASS RESIGNATION" AT CSN OVER FAILURE OF GOB 

TO COUNTER CRITICISMS CONTAINED IN AN IBRD REPORT. REPORT ALLEGEDLY 
CRITICIZES CSN FOR DELAYS IN ITS EXPANSION PROGRAM. IT IS NOT 
CLEAR WHETHER THESE DELAYS CONCERN PHASE II EXPANSION (WHICH 
HAS EXPERIENCED NUMEROUS DELAYS), OR CURRENT PHASE III EXPANSION 
(THERE HAS BEEN SLIPPAGE IN BIDDING TIMETABLES), OR THE QUESTION 
WHICH IS NOT TALKED ABOUT OFFICIALLY OR PUBLICLY, I.E., THAT THE 
HIGH LOCAL CONTENT OF PHASE III AWARDS IS GENERALLY EXPECTED TO 
DELAY DELIVERY SCHEDULES. 

2. NAMES CITED AS SUBMITTING RESIGNATIONS ARE: ANTONIO PENNA 
(DIRECTOR OF ENGINEERING), IOUBERT COSCARELLI DINIZ (EXECUTIVE 
VICE PRESIDENT), CIRO BORGES (DIRECTOR OF PLANNING) AND SERGIO 
MORAIS (INDUSTRIAL DIRECTOR). GROUP REPRESENTS THOSE MOST CLOSELY 
CONNECTED WITH EVALUATION OF BIDS PROCEDURE. IT IS NOT CLEAR THAT 
RESIGNATIONS HAVE BEEN ACCEPTED. CSN MANAGEMENT IS THUS FAR NOT 
TALKING TO ANYONE AND HAS MADE NO STATEMENT TO THE PRESS. 

3. BEGIN LOU. CAN USDOC/MEPD VERIFY EXISTENCE OF IBRD REPORT 
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THROUGH US DIRECTOR'S OFFICE AT BANK? IF, IN FACT, THERE IS SUCH 
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A REPORT, ANY INDICATION AS TO ITS CONTENT OR TONE WOULD BE 
HELPFUL. END LOU. 

4. PLEASE REPLY TO BRASILIA, SAO PAULO AND RIO AS COMMERCIAL 
COUNSELOR WILL BE TRAVELING. WE ARE ATTEMPTING TO EVALUATE THIS 
SUPPOSED CONVULSION AT CSN THROUGH LOCAL CONTACTS. 

DEXTER 
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